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Fare increases versus company profits of the ‘Big Five’
The big five use different trading periods for their reporting: -
Arriva                                   Interim 6 months ended 30th June 08

First Group                          Interim 6 months ended 30th September 08

Go-Ahead (for Govia)        Annual 12 months ended 28th June 08 (Interim 6 months ended 29th December 07)

National Express Group    Interim 6 months ended 30th June 08

Stagecoach                          Interim 6 months ended 31st October 08
ATOC announced 2009 rail fare changes on 21st November 2008.
	Train company
	Increase in fares

(a) Regulated

(b) Unregulated
	 2008 rail division profit 
	2008 dividend based upon total Group results
	Company comments on Group results

	
	ATOC listed average:

a) 6%, b) 7%
	
	
	

	Arriva Group

Interim 6 months ended 30th June 08


	
	· Revenue up to £415.5m from 121.6m

· Operating profit up to £14.8m from £1.1m

· Reflects first full six-month contribution from Cross Country and absence of franchise bid costs.
	· Interim dividend up 10%.

· Dividends paid to shareholders £33.9m up from £30.8 on the same period the previous year


	CE David Martin “delighted by these results… great potential for further growth”

	Arriva Cross Country
	a) 6%, b) 11%
	Passenger revenue up 10.3%
	
	

	Arriva Trains Wales
	a) 6%, b) 6%
	Passenger revenue up 12.3%
	
	

	

	First Group

Interim 6 months ended 30th September 08
	
	· Revenue increased by 11.2% to £960.6m (2007: £863.6m)

· Operating profit increased to £48.3m up from £48.2m
	· Interim dividend up 10%.

· Dividend of £55.5 paid during the period (2007: £45.6m)

· Dividends of £29.1m proposed for approval during the period for the year ended 31 March 09 (2007: £23.9m, full year 2008: £55.5m)


	CE Moir Lockhead “delighted to report another set of record results… the Board is confident of the Group’s prospects.”



	First Capital Connect
	a) 6%, b) 9%
	Revenue growth of 8%
	
	

	First Great Western
	a) 6%, b) 6.6%
	
	
	Over the next two years all front line staff will complete a training programme designed to raise customer satisfaction levels

	Hull Trains

	Not listed by ATOC
	
	
	

	ScotRail

	a) 6%, b) 6%
	· Passenger growth up 4%

· Passenger operator of the year at the National Rail Awards
	
	

	TransPennine Express
	a) 6%, b) 6.4%
	
	
	

	

	Go-Ahead Group (65% of Govia)

Annual 12 months ended 28th June 08
	
	· Revenue up 28.7% to £1.4bn from £1bn

· Operating profit up 16.8% to £77.2m from £66.1m

· Addition of London Midland and Gatwick Express franchises
	· Total dividend paid and proposed increased by 15.7%
· Dividends paid £48.1m (increasing from £43.6m)
	Sir Patrick Brown, Chairman “pleased to report another year of record results... we believe that we are well placed for the year ahead...”

	London Midland
	a) 6%, b) 0%
	· London Midland commenced operations on 11th November 2007 and contributed £6.3m of operating profit for the period.

· Revenue growth has been above the franchise bid assumptions triggering revenue share to the DfT of 50% for amounts above 102% and 80% of the revenue in excess of 104%
	
	

	Southeastern 
	a) 8%, b) 6%
	6.4% growth in passenger numbers, delivering a 13% increase in passenger revenue
	
	

	Southern
	a) 6%, b) 6%
	6.7% growth in passenger number, delivering a 13.2% increase in passenger revenue
	
	

	

	National Express Group

Interim 6 months ended 30th June 08
	
	· Normalised operating profit up to £39.6m from £28.7m

· Passenger revenue growth of 9%
	· Interim dividend up 10%

· Dividends of £40.2m were paid during the period (up from £36.4m)

· Dividends of £19.4m were proposed for approval during the period (2007: £17.6m)
	Chairman Richard Bowker “Trading in the UK is encouraging”

	C2C
	a) 6%, b) 6%
	
	
	

	National Express East Anglia
	a) 6%, b) 6%
	
	
	

	National Express East Coast
	a) 6%, b) 7.4%
	11% revenue growth 
	
	

	

	Stagecoach Group

Interim 6 months ended 31st October 08
	
	· Revenue up 50.7% to £486.4m

· Increase in operating profit by 25.3% to £31.7m from £25.3m

· (Operating margin decreased by 1.3% to 6.5% from 7.8%)

· Stagecoach received a £19.4m dividend (up 76.4%) for its 49% share of the Virgin Rail Group. Virgin fares are to increase by (a) 6% and (b) 7%.
	· 33.3% increase in dividend

· £28.9m equity dividend 

· Full year dividend for year end 30th April 2008 increased 31.7%. Final dividend of £28.9m proposed for approval (2007: £20.4m
	Chairman Bob Speirs “Challenging short-term outlook in UK Rail; decisive management action in anticipation of this.” 

· Planning for a significant drop in Central London Employment

· Cost reduction programme including headcount reductions

	East Midlands Trains
	a) 6%, b) 7%
	14.1% increase in revenue
	
	

	South West Trains
	a) 6%, b) 7.2%
	
	
	


� Fares set by ‘open access’ operators are not subject to fares regulation


� ScotRail’s regulated fares in Strathclyde were previously set by SPT and reviewed in May. Now Scotland has a single regulatory body, Ministers have aligned Strathclyde fares changes with the rest of Scotland from January 2009. The Strathclyde regulated fares increase is 4% to take into account the alignment. It would have been 6% in May 2009. Outside of Strathclyde, the regulated fares increase is 6%.


� Govia is a joint venture between Go-Ahead Group (65%) and Keolis (35%)
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